CANADA 


ROBERT MITCHELL CO., LIMITED 


MITCHELL 


ESTABLISHED 1851 


ESTABLISHED 1829 


Se 


ESTABLISHED 1875 


ESTABLISHED 1828 


THE MITCHELL GRouP 


THE ROBERT MITCHELL CO., LIMITED 


Precision Sheet Metal Work, Machine Shop, 
Aluminum and Magnesium Castings 

Mitchell Aluminum Windows and Curtain Walls 
Mail Chutes, Directory Boards, Railway Fittings 
Wollard Aircraft Loading Bridges 

Stearns TransiTread Conveyor Systems 

and Moving Walkways 


PROWSE, 
A Division of The Robert Mitchell Co., Limited 


Kitchen and Soda Fountain Equipment for Hospitals, 
Institutions, Hotels and Cafeterias 

Stainless Steel Hospital Equipment, Stainless Steel Tanks, 
Cocktail Bar Equipment 


DOUGLAS BROS., Canada 
DOUGLAS BROS., U.S.A. 
Divisions of The Robert Mitchell Co., Limited 


Stainless Steel Pipe and Fittings 

Pressure Vessels and Storage Tanks 

Sheet Metal and Plate Fabricators in Aluminum, 
Stainless Steel, Carbon and Alloy Steels 


THE GARTH COMPANY 


Warehousing Distributors of Pipe, Valves, Fittings 
and Power Piping Specialties for Shipbuilding, 
Petro-Chemical, Oil and Gas, Pulp and Paper, Power 
and General Industrial Plants 


HEAD OFFICE — St. Laurent, Montreal 379, Quebec 
BRANCHES — Toronto, Ontario 


— Portland, Maine, U.S.A. 
Douglas Bros., Manufacturing Division 
Daniel Caputo, Vice-President 
and General \lanager 


Representatives: R. R. Power, Halifax, Nova Scotia 
J. L. C. Lecours, Ottawa, Ontario 


(Shareholders are reminded that they can be of service to the Company by mentioning 


lo prospective customers the wide range of facilities that are offered.) 


THE ROBERT MITCHELL CO., LIMITED 


DIRECTORS 


EXECUTIVE OFFICERS 


BANKERS 


SOLICITORS 


TRANSFER AGENTS 


REGISTRARS 


AUDITORS 


PHILIPPE DE GASPE BEAUBIEN 
GEORGE COUTURE 

JamMEs R. CRAWFORD 

THE HONOURABLE Louis P. GELINAS 
Jacques 8. GUILLON 

GrEoRGE H. HoLiaNnpD 

Sr. Cram C. HoLianp 

KENNETH S. Howapp, Q.c. 

Raupu C. TEES 


Rautpu C. TEEs, Chairman of the Board 


St. Cuatr C. Hoiuanp, President and 
Managing Director 


Gerorce H. Hoiuanpn, Vice-President and 
General Manager 


Denis L. St. JEAN, B.1.A., C.1.M., 
Secretary-Treasurer 


The Royal Bank of Canada 


Ogilvy, Cope, Porteous, Hansard, Marler, 
Montgomery § Renault 


Montreal Trust Company, Montreal 
The Royal Trust Company, Montreal 


Glendinning, Jarrett, Gould § Co. 


MITCHELL 


THE ROBERT MITCHELL CO., LIMITED 


119th ANNUAL REPORT 


To the Shareholders: 


Your Directors present herewith the One Hundred and Nineteenth Annual 
Report of your Company and its Subsidiaries, together with the Consolidated Financial 
Statements for the year ended December 31st, 1969. 


The Net Profit of $352,784 compared with the profit of $481,783 recorded in 1968 
shows a decrease of $128,999. 


A Dividend in the amount of $1.00 per Class “A” Share of the Company was 
paid during the year. 


Sales in the amount of $16,019,215 were higher than sales of $14,516,275 in 1968. 
Depreciation of $199,636 compares with $172,434 in 1968. 


While the billed sales for the year under review show an increase over 1968, it 
should be pointed out that this is not necessarily an increase in business but is, in great 
part, occasioned by the higher prices due to increased labour and material costs and does 
not result in an increase in net profits. 


During the latter part of 1969 two major Labour Contracts expired and, while 
valuable time was expended by your Management in negotiating new long term labour 
rates, results were accomplished without any loss in production time. The net result is 
that increased rates will be paid to all hourly paid employees over a period of three years 
from the expiry date of the previous contracts. 


A major part of our Inventories consists of large quantities of stainless steel 
required for contracts to be produced during the coming year and purchased prior to the 
strike at The International Nickel Company of Canada, Limited. Had these investments 
in inventory not been made, it would have been impossible to process many of the large 
contracts which were procured, as the delay in shipment of stainless steel is running months 
behind normal conditions. 


The development of our business with the pulp and paper industry in the United 
States has reached sufficient volume to warrant the construction of our own plant in 
Portland, Maine and this should be in operation during the second quarter of the year. 
Previously we had been operating in rented premises on the outskirts of Portland in a 
plant uneconomical and not suitably situated for the volume of business now required 
to be produced. 


With the tightening of credit and the reduction in capital expenditures in the 
major industries with which we are concerned, competition for existing business has been 
greater than normal. While we believe our operating efficiency has been improved, the 
percentage of net profit has not been maintained at the same level as in previous years. 
The increase in bank interest rates and higher labour rates and taxes have also tended to 
reduce our margin of profit. 


Four new members were admitted to the 25 Year Club of the Company, bringing 
the present membership to a total of 165. 


Your Directors again desire to record their appreciation of the service rendered 
to the Company by its Officers and employees. 


The Report of the Company’s Auditors, Messrs. Glendinning, Jarrett, Gould 
& Co., is attached hereto. 


Respectfully submitted on behalf of the Board, 


(LA brbbiond 


President and Managing Director 


St. Laurent, Montreal, Que., 
March 31st, 1970. 


THE ROBERT MITC 


MITCHELL (Incorporated under the 
AND SUBSIDIA 
CONSOLIDATED BALANCE SHEET 
aoe 1969 1968 
CURRENT 
COT) Ceaser ee aa ay Oe ST ee ee ee are eae $ 55,580 $ 97,467 
Short term deposits with bankers...................... — 6555253 
Accounts receivable — trade........................-- 3,626,819 1,818,116 
Deposits science ee ee er ee 35,596 36,296 
Inventories —— Note 25 ro ce. eee, ee eae 2,875,127 2,282,294 
Prepaid fexpenses ner erect co eRe ee eee 30,587 26,181 
$6,623,709 $4,915,607 
SPEGIAE REE UNDABLEGDAX = eee $ 10,709 $ 20,493 
PROPERTY, PLANT AND EQUIPMENT 
Valuation based on appraisal made by officials of the 
company as at December 31st, 1936 with subsequent 
additions at cost 
Bandtand buildings’ ee eee ee eee $2,745,531 $2,693,530 
Plant, machinery and automotive equipment........ 2,353,472 2,156,866 
$5,099,003 $4,850,396 
Deduct: Accumulated depreciation................. 3,435,664 3,266,063 
DEFERRED INCOME TAX CHARGES—Note4......  § 37,000 § 64,000 
GOODWILL, PATENTS AND TRADEMARKS........ $ boy 
Approved on Behalf of the Board 
ST. CLAIR C. HOLLAND, Director. 
RALPH C. TEES, Director. 
$8,334,758 $6,584,434 


HELL CO., LIMITED 


canada Corporations Act) 
RY COMPANTES 


AS AT DECEMBER 3lst, 1969 


LIABILITIES 
CURRENT 


INGte payablevers errs eat ne ere ot neal Soe a ahs 
Cheques issued in excess of balance on deposit........... 
Accounts payable and accrued charges........ 

Ta bility for income taxes ie eee eee eee 
Amounts due within one year on long term debt — Note 3 


PROVISIONS E OR AWA EVECAIN CLS ere re eee er eae 
LONGSTERMSDEB 1 Note Se. os ee 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK 


6% non-cumulative, redeemable at par, preferred shares 
of $1.00 each, par value 
Authorized: 2,000,000 shares 


Issued and redeemed: 1,815,004 shares 


Class “A” shares of no par value — Convertible into 
Class ““B” shares. Entitled to fixed cumulative dividend 
of $1.00 per share per annum and to participate in 
further dividends equally with Class “B” shares to the 
extent of 50 cents per share per annum 

Authorized: 300,000 shares 
Converted to Class “B”’: 7 shares 


299,993 shares 


Class ‘‘B”’ shares of no par value — 299,993 shares reserved 
for conversion of Class “‘A”’ shares 


Authorized: 600,000 shares 
“A” shares ‘‘B” shares 
Issued: 223,859 223,873 


RE PAINE DZEARNINGS gee eee eee 


INVESTMENT OF A SUBSIDIARY COMPANY IN 8,486 
(1968 — 5,636) CLASS “A” SHARES, at cost......... 


MITCHELL 

1969 1968 
$ 84,500 = 
500,000 ae 
101,459 = 
3,175,150 $1,829,257 
39,754 348,839 
53,084 49,944 


$3,953,947 $2,228,040 


$ 115,000 $ 135,000 


$1,336,288 $1,389,263 
$5,405,235 $3,752,303 


$1,164,390 $1,164,390 
1,872,208 1,734,797 


(107,075) (67,056) 


$2,929,523 $2,832,131 
$8,334,758 $6,584,434. 


THE ROBERT MITCHELL CO., LIMITED 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 3lst, 1969 


1— ACCOUNTING PRINCIPLES 
In this and prior years insofar as major custom fabricated contracts are concerned, the company has included 
in net income only the profits earned on such contracts which were entirely completed and installed. Suitable 
provisions have been made against contracts which may prove to be unprofitable or which may provide lower 


than average margins. 
1969 1968 


2— INVENTORIES 

Inventories are valued as follows: 
Work-in-process at lower of cost or net realizable value less normal profit margin $3,125,990 $1,878,658 
Deduct*Progress. billmesixa wae ne cee eee 2,704,752 1,339,221 
$ 421,238 $ 539,437 

Raw materials, stores and finished goods, at cost with due allowance for 
obsolescence Mews ee wc ae ee eae, ORE een eet Sone men A oe ne ae 1,676,847 928,476 
Stock for re-sale, at cost with due allowance for obsolescence............... 777,042 814,381 
$2,875,127 $2,282,294 


3— LONG TERM DEBT 


744% First mortgage loan, payable in monthly instalments until 1986........... $1,361,924. $1,404,337 
Non-interest bearing loan from Government of Canada to assist in purchase of 

equipment, payable in annual instalments until 1973...................... 27,448 34,870 

$1,389,372 $1,439,207 

Deduct sAmounts due withinvonesy career eeeeee ee erie een ine ee 53,084 49,944. 


$1,336,288 $1,389,263 


4 — DEFERRED INCOME TAX CHARGES 
The company follows the tax allocation basis of accounting for income taxes as recommended by The Canadian 
Institute of Chartered Accountants. The deferred income tax charges of $37,000 as at December 31st, 1969 
relate to differences in timing between accounting income of the company and taxable income reported to the 
taxation authorities. 


5 —SUBSEQUENT EVENTS 
The estate of a former employee has, subsequent to the year end, made a claim of $135,570 against the company. 
The lawyers of the company have advised that the claim may have no validity and, in the event that the claim 
is upheld it will not exceed one-half of the amount claimed. Insurance companies have been notified of this claim. 


GLENDINNING, JARRETT, GOULD & CO. 
CHARTERED ACCOUNTANTS 


AUDITORS’ REPORT 


To THE SHAREHOLDERS, 
Tue Rosert MircHett Co., Limirep, 
St-LAuRENT, MONTREAL, QUE. 


We have examined the consolidated balance sheet of The Robert Mitchell Co., Limited and 
its subsidiary companies as at December 31st, 1969, and the consolidated statements of retained 
earnings, earnings and source and application of funds for the year then ended. Our examination 
included a general review of the accounting procedures and such tests of the accounting records 
and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of 
the companies as at December 31st, 1969, and the results of their operations and the source and 
application of their funds for the year then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


GLENDINNING, JARRETT, GOULD & CO. 


Chartered Accountants. 
Montreal, Que., February 26th, 1970. 


THE ROBERT MITCHELL CO., LIMITED 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


FOR THE YEAR ENDED DECEMBER 3lst, 1969 


1969 1968 
BA EANGH Januarne atresia tele oe aoa tdcienas « chau ewes at $1,734,456 $1,438,870 


Add: Adjustment of prior years’ deferred income taxes in respect of pro- 
Nislom fOr warranties yn. ce. se Se te en oe 36,500 


$1,734,456 $1,475,370 


BNE EIN GOV] Beene eke cae eRe ed eA ns aoa Bey ee 352,784 481,783 
$2,087,240 $1,957,153 


Deduct: Cash dividends paid on Class ‘‘A”’ shares (after deducting $8,486 (1968 
o1-162) paid 1O-ae subsidiary)! cued «se os cs coe vata Renee 215,010 222,697 


$1,871,867 $1,734,456 


AEE AT COULD LA) Smee pen ein Me 8) Mea a ob ee 0, ee $ 341 $ 341 
DALAN Gise Decem ners LSt acta wn. cist ittsitc aici ae aes eee es Rates $1,872,208 $1,734,797 


CONSOLIDATED STATEMENT OF EARNINGS 
FOR THE YEAR ENDED DECEMBER 3lst, 1969 


1969 1968 
rot WBF She Foot geod SER ONECART ee a eS $16,019,215 $14,516,275 


PROFIT FROM OPERATIONS BEFORE THE UNDERNOTED ITEMS... = $ 1,025,525 $ 1,349,291 


Add: Protitzonisale oleixedtassetsaemmc acta learners cermin 9,575 — 
Reduction in provision for warranties.....................00e eee 20,000 — 
Interest income on short term deposits..................0000 00005 8,728 18,244 


$ 1,063,828  $ 1,367,535 


Dediciae DIreCLOLs aLeTUNela tl OU eee ee er tere errr ere: (Gy) &) SPI: 
Interest on loan secured by mortgage..................s eee ee vues 98,708 101,623 
PL GYVISION LOMGCOLCCIA UROL pene eet ete eck sr etoiny sec esses ¥ stoi kate ainoveerae 199,636 172,434. 
Provision JO warranties ty ia .20.s cote da 6 pene: okt cata Oikos — 65,000 


$ 355,594 $ 391,252 


NET INCOME BEFORE PROVIDING FOR INCOME TAXES.......... $ 708,234 $ 976,283 
PROVISION FOR INCOME ‘TAXES — Note 4.5... :ce0 4 teens tea gees os ae 355,450 494,500 
EC Lae LIN COON th amma eee MPs 2 ie ete ere re cw ahaa Haine We oe Mane Oa $ 352,784 $ 481,783 


THE ROBERT MITCHELL CO., LIMITED 


CONSOLIDATED STATEMENT OF SOURCE AND 


APPLICATION OF FUNDS 


FOR THE YEAR ENDED DECEMBER 3lst, 1969 


FUNDS WERE OBTAINED FROM: 
Nets incomes 220s a ee ee eee 


Add: Charges against income not re- 
quiring an outlay of funds 


Depreciationee err nee 


Excess of income taxes 
charged against income 
over those payable........ 


Deduct: Decrease in provision for war- 
TANUES aoe ee eee se 


Profit on sale of fixed assets..... ; 


Receipt of special refundable tax.......... 
Proceeds from sale of fixed assets......... 


FUNDS WERE USED TO: 
Pay dividends on Class “‘A”’ shares — net. . 


Transfer to current liabilities principal 
portion of long term debt due within 


Purchase and manufacture fixed assets... . 


Purchase of Class “‘A’”’ shares of the parent 
company by a subsidiary.............. 


RESULTING IN A DECREASE IN 
WORKING GAPITAL Oba 


$ 352,784 


199,636 


27,000 $ 579,420 


$ 20,000 
9,575 29,979 


$ 549,845 
9,784 
16,608 


$ 215,373 


52,975 
285,675 


40,019 


$ 576,237 


594,042 


$ 17,805 


CONSOLIDATED STATEMENT OF WORKING CAPITAL 


CURRENT ASS E [S27 eee 
CURRENT LIABILITIES................ 
WORKING? GA PITA Le ne 


December 31st 


1969 1968 


$6,623,709 $4,915,607 
3,953,947 2,228,040 


$2,669,762 $2,687,567 


Decrease 


$ 17,805 


————— 
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